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INDEPENDENT AUDITOR'S REPORT

To the Stakeholders of NAGAR PARISHAD CHURHAT
1. Report on the Financial Statements

We have a}tdited the accompanying financial statements of NAGAR PARISHAD
CHURHAT (“the ULB"), which comprise the Receipt & Payment Account for the year

then ended, and other explanatory information.
2. Man t's Re ibility for the Financial Statem

The ULB's Management is responsible for the matters with respect to the preparation
of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual") and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error. However, in this case ULB is not in practice of maintaining balance

sheet & Income and expenditure account, so receipt and payment account shall be
considered as final statement on which we express our opinion.

3. Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the Municipal Accounting Manual, the accounting and
auditing standards and matters which are required to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.P., Bhopal

in this regard. The CMO has not directed us to perform audit of any other section in his
office in addition to the above scope.

We conducted our audit in accorgafice
Institute of Chartered Accountagt

with the Standards on Auditing issued by
i : ards requires that we comply

PR 'aéal o ;ewt AHBR,
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with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the ULB's preparation of the
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the ULB's officers, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

4. ali inion

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial
transactions affected by ULB and recorded these transactions in cash book for the
financial year ending as on 31st March, 2024.

5. Basis for Quali inion

The details which form the basis of qualified opinion are reported in the Annexure 1 and
Annexure 2 annexed to this report.

6. Emphasis of Matters

We draw attention to the following matters reported in Annexure - 2, annexed to this
report.

a) Accounts prepared as per the Manual in lieu of accounting standards for local bodies
as issued by Institute of Chartered Accountants of India.

b) Revenue department’s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting records maintained by
accounting department.

c) Non-maintenance or incomplete regisyey
mentioned at point 3 of annexure 2.

d) Non-availability of details related with Te
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e) Non verification of EpF deducted and deposited, as same has not been made
available to us by the ULB,

Our opinion is not modified in respect of these matters.
7. We furt t that:
a) We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion pa

ragraph above, obtained all the information and explanations
which to the best of oyr knowledge and belief were necessary for the purpose of our
audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in gur opinion

proper books of account as required by Municipal
Accounting Manual have been

kept by the ULB so far as appears from our examination
of those books.
¢) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account.

d) Except for the matter described in th
Receipt & Payment accounts com

e Basis for Qualified Opinion paragraph above, the
Accounting Standards applicable to t

ply with the Municipal Accounting Manual and

he Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected

therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in 'Annexure 1'.

s aror et Sl
o ARsn grEe
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4|Page

& Scanned with OKEN Scanner



RN S IERESSEEEEE T

| | Rupa Sekar & Associates
o CHARTERED ACCOUNTANTS

. +91-9827592050, 7000791228
@ patelrajesh2006@gmail.com
_—

Annexure '1'
eport on Internal Fj

ols over Financial Reporti

1. Report on the Interna] Financial Controls of the ULB (“the ULB")
We have audited the inte

rnal financial 1 inanci ting of NAGAR
PARISHAD CHURHAT Cthe ULB" controls over financial reporting o

it of th ) ) as of March 31, 2024 in conjunction with our
audit of the financig] Statements of the ULB for the year ended on that date.

2, Managen?ent's Resilﬁnsibility for Internal Financial Contiols
The U_LBS management is responsible for establishing and maintaining internal
financial controls based

on the internal control over financial reporting criteria
BStﬂbliSh_Ed by the ULB. These responsibilities include the design, implementation
dequate internal financial controls that were operating
ing the orderly and efficient conduct of its business, including
policies, the safeguarding of its assets, the prevention and

and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required in

accordance with the Municipal - Corporation Act, 1956 including the Municipal

Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies.

3. Auditors' Responsibility

Our responsibility is to €xpress an opinion on the ULB's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Notc") and the Standards on Auditing, to the cxtent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of terpal financial controls over financial reporting,

g5 exists, and testing and evaluating the design

o ER‘M e,
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r;ice(zlzil;atln% effectiveness of internal control based on the assessed risk. The
Esks . S se f:cted-depend on the auditor's judgment, including the assessment of the
e material misstatement of the financial statements, whether due to fraud or

We l?glleve thlat the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the ULB's internal financial controls
system over financial reporting.

4. Meaning of Internal Financial Controls Over financial Reporting.
A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A ULB's internal financial control over financial

reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the ULB;

e assurance that transactions are recorded as necessary to permit

in accordance with generally accepted
and expenditures of the ULB are being made
f management and officers of the ULB; and

b) provide reasonabl
preparation of financial statements
accounting principles, and that receipts
only in accordance with authorizations o

nable assurance regarding prevention or timely detection of

c) Provide reaso
or disposition of the ULB's assets that could have a

unauthorized acquisition, use,
material effect on the financial statements.

ternal Financial Controls Over Financial Reporting
f internal financial controls over financial

reporting, including the possihility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or

5. Inherent Limitations of In
Because of the inherent limitations o

6|Page
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6. Qualified opinion
Accor{?mg to thc? information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2024:

a) The U_LB did not have an appropriate internal financial control system over financial
rfepurtmg since the internal controls adopted by the ULB did not adequately consider
risk assessment, which is one of the essential components of internal control, with
regard to the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax and user charges
collection, tax demand evaluation, which could potentially result in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection. :

¢) The ULB did not have an appropriate internal control system for inventory with regard
to receipts, issue for production and physical verification. Further, the internal control
system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade

payables, consumption, inventory and expense account balances.

d) The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in

process and accumulated depreciation account balances.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal

financial control over financial reporting, such that there is a reasonable possibility that

2 material misstatement of the ULB's annual or interim financial statements will not be

prevented or detected ona timely basis.

In our opinion, because of the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the ULB has
not maintained adequate internal financial controls over financial reporting and such

internal financial controls over financial reporting were not operating effectively as of
ished by the ULB.

7|Page

& Scanned with OKEN Scanner



%

Rupa Sekar & Associates
CHARTERED ACCOUNTANTS

¢, +91-9827592050, 7000791228
@ patelrajesh2006@gmail.com

We have consi .

determining th(:d:r:;l thf_’ Material weaknesses identified and reported above in

March 31, 2024 fi 4 r:s, timing, and extent of audit tests applied in our audit of the

foct o » Slla nancial statements of the ULB, and these material weaknesses do not
ct our opinion on the financial statements of the ULB.

UDIN:
24436862BKEFYS1833

Date:17/12/2024

HPage

For Rupa Sekar &
Associates

CA Rajesh Patel
MRN - 436862
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Annexure ‘2’

The Annexure referred to in paragraph 5 & 6 of Our Report:
1. Audit of Revenue '
1) The auditor is responsible for audit of revenue from various sources.
W;—' ha{‘{’? verified the revenue from various sources which was recognized and
entered in the books of account produced before us for verification.

2) He is also responsible to check the revenue receipts from the counter files of receipt
book and verify that the money receipt is duly deposited in respective bank account.
The counter foils or revenue receipts were made available to us for verification. It
was informed to us that the revenue/tax collector/officer directly deposits the

who in turn deposit this

amount collected with main cashier at the cash counter,
amount directly to the bank account. A register is being maintained by revenue/tax

collector/officer from which collected amount move into cashier cash book.

ction increase or decrease in various heads in property

3) Percentage of revenue colle
other tax compared to

tax, samekitkar, shikshaupkar, nagriyavikasupkar, and

previous year shall be part of report.
Details are given in Annexure C attached to this report.

ys shall be immediately brought to the notice of CMO,
¢ check of entries conducted by us

ticed during the test

4) Delay beyond 2 working da
government or local holidays etc.

No such instaiices were no
except the circumstances like public holidays,

k shall be verified.
in cash book on test check basis and no major

5) The entries in Cash boo
er due to quantum of transactions and

We have verified the entries

discrepancy was noticed by us. Howev

inherent limitation of audit we cannot provide our absolute assurance on the entries

of the cash book. It is generally recommended that entries of the cash book should be
tary evidences and authorizations.

duly supported by necessary

.u\:ﬁa "
MQW grac
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6) The auditor shall specifically mention in the report the revenue recovery against the
quarterly and monthly targets any lapses in revenue recovery shall be a part of the

report.
No details with respect to quarterly & monthly targets set for the FY 2023-24 & the

revenue recovery against such targets were made available to us. Hence, it was not
possible for us to report the revenue recovery against the quarterly and monthly
targets. Registers related to Property Tax, Water Tax and Shop rent were not made
available to us by the ULB and hence we cannot verify and confirm the revenue due

and recovery individual wise.

The auditor shall verify the interest income from FDR's and verify that interest is

duly and timely accounted for in cash book.
It was explained to us that there is a FDR of Rs 2,00,00,000.00 (Two Crore) with

the ULB but the same is not carried forward in the cash book balances & interest
on such FDR is also not booked in the cash book. As per FDR statement balance of

FDR as on 31st March 2024 is Rs 29384623.00.
8) The case where, the investments are made on lesser interest rates shall be brought to

the notice of the CMO.
No such case found during our test check basis.

2. Audit of Expenditure:
1) The auditor is responsible for audit of expenditure under all the schemes.
fied the expenditure under various heads which was recognized and

We have veri
entered in the books of account produced before us for verification on test check basis.

2) He is also responsible for checking the entries in cash book and verifying them
relevant vouchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of
entries and the weak internal control procedures, the discrepancies in the entries

of cash book cannot be ruled out.

Verification of taxes paid/payable to government has been made during the course

of audit and following observations were made:

of TDS on GST, TDS-Income
gxplained that same had been

e

ULB has not provided challa@
Tax, EPF etc to the Gover

HPage
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~  duly deposited on
or before the due date. ULB maintains physical records for

deduction related
to TDS-IT & TDS-GST which was produced before us for

verification.

He shoul
3) He should also check monthly balance of the cash book and guide the accountant

to rectify errors, if any.
We have verified monthly balance of cashbook on test check basis and no

discrepancies were noticed related to totaling and balancing.
to the funds

4) He shall verify that the expenditure for a particular scheme is limited
to the notice

5)

6)

7)

3)

allocated for that particular scheme any over payment shall be brought

of the CMO.
Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub peint 4 of point 6.
directives,

He shall also verify that the expenditure is accordance with the guideline,

acts and rules issue by Government of India/ State Government.
ts and rules

ULB follows the necessary guidelines, directives, ac
ULB didn't

tate Government. However,

As explained to us,
was not possible

issued by Government of India and S
provided such directives with written confirmation and hence it
rdance with such guidelines etc.

for us to verify the expenditures in acco
ety shall also be checked. All the expenditure

| and administrative sanctions accorded by

During the audit financial propri
dministrative and financial limits

shall be supported by financia
authority and shall be limited to the a

t check basis and it was found that such
ancial and administrative sanctions

competent
of the sanctioning authority.
We have verified the expenditure on tes

expenditure were duly supported by fin

accorded by competent authority.
tions have not been obtained shall be reported

Il the cases where appropriate sanc
t observation shall be ensured during the audit. Non-

Il be brought to the notice of CMO.

the test check of such entries conducted by us.

A
and the compliance of audi

compliance of audit paras sha
No such instances Were noticed during

cation of scheme wise/ project wise
tallied with the Receipt & Payment

L\
oL

e srpe VT T Wl a{'ia‘;&?h-u
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Utilization certificate

s of i
wise Utilization Certiﬁcat: Eggi Scheies T veilialad 6 & N s
cannot be commented upon were not provided to us by the ULB. Hence same

We are unable to veri
ri :
neither any proof avaifl};; the details of capitalization of expenditure since there is
sga dine crossichedk e no:j completion of work from respective department.
payment of final bill. It -meChamSm exist to ensure the completion of project excePt
framed to identify th.e f.ls ?Uggested that a proper internal control system should be
ixed asset and its e -

of account of the ULB. recognition in fixed asset register and books

e category of fixed asset i.e. CC

During the year ULB has shown creation of only on
diture was incurred during the

road. It is very unlikely that no other capital expen
year.

9) He shall verify that all temporary advances of other than employees have been fully

recovered.
Details regarding temporary advance
we cannot comment on the same.

s were not provided to us by the ULB and hence

3. Audit of Book in

or is responsible for audit of the books of accounts as well as stores.

1) The audit
As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not

maintained Fixe stock Register, Register of Settlement of
Contractor / Supplier s to Contractors, Loan Registers etc

as prescribed under MP 1

d Asset Registers,
Bills, Register of Advance

13|Page
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2) He shall verify that all t
ity Bl appli(:agfe l;zotl;s ({]f accounts and stores are maintained as per
e .
brought to the notices of CMO rban local Bodies. Any discrepancies shall be
As stated in point no. 1
so it was not possible afl::'vfz’sats o b:;ks e verifiato™
; = o verify whether th i intai

Accounting Rules appiicable to the urban ldca‘l Bodies susmll J el 1 5

The audit ;
3) e ﬁumell ;l‘rzl;s:} vex('ilfy advaflce register and see that all the advance to employees
ered according to the condition of advance. All the case of non-

recovery shall be specifically mentioned in audit report.
agement of the

As per the information and explanation provided to us by the man
is not possible

ULB, no spef:iﬁc condition related to advances are placed. Hence, it
for us to verify the cases of timely recovery of advances, if any.

Bank reconciliation statement (BRS) shall be verified from the records of ULB and
the bank concerned. If bank reconciliation Statement are not prepared the auditor

will help in the preparation of BRS's
Bank Reconciliation is provided to us by
this report. Some of the bank accounts transact

book & we disclaim our responsibility regardin
these bank accounts, details of same is given below. Bank Statement wis

of bank breakup is given below:
]

Account Ne 31-03-2024 31-03-2023

Rank Name
e L]
10,37,70,585.78 9,36,90,261.26

/,,,——________,__r
SBI 11391596311

PNB ¥3232000100021499 47,90,005.27 46,60,174.27

PNB +3232000100017867 74,52,916.92 72,50,908.92

SBI FDR) = ¥34979896771 NIL 20,83,915.50

735636506265 203,84,62300 | 2,76,85,729.00 ]

16,48,377.00 15,99,732.00

|SBI(FDR) ______———— |
SBI (PAYJAL YOJANA)
HDFC 128167844
TOTAL 11,60,13,507.97 10,56,01,344.45
g

12,55,98,322.00

the ULB which is presented in page no 22 of

jons were not recorded in the cash

g the transactions occurred from
e balances

.

Balance as per cash bookason
| 31/03/2024 b

1 arftresie

ot 3388
cri-aelt (AL5)

=
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5. Please refer page no 22 i
& of this report for Bank Reconciliation statement.

p. Bank account maintai .
not considered in ttk?;ns:s}:;lth State Bank of India with account ending-6771 18
carried out during the ye ?Ok kllalances by the ULB and no transactions wWere
hich wasdebited b year in tl}ls bank account except bank charges of RS 649
y bank same is not considered in the cash book.

There is se
parate cash book of PMRY, same is not taken in the receipt & payment

account of the ULB.

He shall be responsible for verifying the entries in the Grant register. The receipts

5)
and paymfant of grants shall be duly verified from the entries in cash book.
Gra(xilt regflrsters were npt l?lade available to us. Hence verification of the same cannot
be done orn.the entries in cash book. The payments out of grants were verified on
test check basis and found to be correct.

6) The auditor shall verify the fixed assets register from other records and discrepancies

shall be brought to the notices of CMO.
ded to us for verification. Therefore we are not

Fixed asset registers were not provi
t upon whether it is comp

able to verify the same and commen
balanced.

lete and correctly

7) The auditor shall reconcile the account of receipt and payment especially for project

funds.
ULB does not maintain s
hence we cannot commen

4. Audit of FDR

1) The auditor isT

ks for different schemes and projects and

eparate cash boo
with Receipt & Payment.

ton reconciliation

esponsible for audit of all fixed deposits and term deposits.
here is one FDR of Rs 2,00,00,000.00 (Two Crore)

e year but the same has not been accounts for in the
ted for in the cash books. Details of FDR

d to us that t
ULB during th
f same also is no

It was explaine
maintained by the
cash book. Interest 0

is given below:

FDR Account No - 35536506265 _

Amount of FDR - RS 2,00,00,000.00 '

Balance as on 315t March 2024 - Rs 2,93,84,623.00 A Sl APt
qisE gec
At (AR
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Itis suggested to the ULB to account i
actual financial position of the ULB for FDR & it’s interest in the cash book to reflect

7) It shall be ensured that proper re - s
) imely done. cord of FDR's are maintained and renewals are
[t was explained to us that timel i
. y maintenance & renewals were done by the ULB,
no documentary evidences produced before us for our veriﬁcatioi. e

h 1

3 e c;s?l\{]\r ere F[;R S / TDR are kept at low rate of interest than the prevailing
rate shall be imme iately brought to the notice of Commissioner/ CMO
No such case is reported. .

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.
FDR interest was not recognized in the cash book by the ULB. Refer pointno 1.

¢, Audit of Tenders / Bids
1) The auditor is responsible for audit of all tenders / bids invited by the ULB.
No tender related documents were provided, so we can comment on procedures of

tenders / bids.

Bid were invited online where the tender amount exceeding Rs. One Lakh and for

value less than one lakh, manual bids were asked.

ompetitive tendering procedures are followed for all bids.

2) He shall check whether ¢
can comment on whether

No tender related documents were provided, so we
competitive tendering procedures were followed for all bids or not.

3)He shall verify the receipts of tender fee / bid processing fee / performance
guarantee  both during the construction ~and ~ maintenance period.
No tender related documents Were provided, so we cannot verify the receipts of
tender fee / bid processing fee / performance guarantee both during the construction

and maintenance period.

4)The bank guarantees, if received in liet of bid processing fee / performanceguarantee

shall be verified from the issuing banks.

No such bank guar d before us for verification.

ﬁdﬂ AT ) STTHEﬁR.
16 uRwe gee
[Page
<en-2held (AA.)
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; m::ns of BG :
2 Th:incs?tnthlelinterests 0: ilhaellljag.;;o wenitieg any BG with any such condition which is
2 shall be verified and brought to the notice of CMO.

k guarante
NO SltCh bﬂn es were pl‘od_uCed . - it i
Possible for us to comment on the conditiozesff)?;gs forverification. Therefore, 2 "

v,

f extension of B
g) The cases 0 of BG shall be br . .
proper guidance to extend the BC's shall a?ﬁoggz ;fi’vg:letgzt]lJcBe of Commissioner / CMO-

such bank guarantee
No i forglllls o s were produced before us for verification. Therefore, it i
notp comment on the conditions/extensions of BG

7) The contract closure shall also be verified by the auditor
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had beeI? conducted for the grants received from the Central/state
government. Grant registers were not provided by the ULB.

2) He is responsible for audit of grants received from State Government and its
utilization.
Grant register is not maintained by the ULB. Therefore, we cannot verify the grants
received from state government with the grant register & ensuring it's proper
utilization.

3jHe shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired
revenue or not. He shall also comment on the possible reasons for non-generation of

revenue.

As per information provided by th
accorded loan from HUDCO. The
quarterly/annually (as applicable)
information provided to verify wh

e ULB and according to our verification, ULB has
loan repayment has been timely made at each
rest. However, there was 1o document or
ether the asset created out of the loan has
We cannot comment on the possible reasons

TIPage
_ Fra-Aehk (w.0.)
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4 The auditor shall specifically point out any diversion of funds from capital receipts/

ants/ bans to revenue expenditure,
As per the 1?f?rmdast1t:_: made available tg us, and as per our verification, instances of
diversion © L OMm one grant account to another have not been noticed.

owever, due to ml:leren.t limitation of internal controls over financial reporting
PUSSibmties of fund diversion cannot be ruled out completely.
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Ther® Iso reported in | Pertaining o Fy 2021-22 balances
, . p was a P N last year ay opening
Wl]l:ec:b the ULB dit report byt no corrective action has been
ta
is difference of Rs. 87,72,83389/.
2 e s of the cash book. Same neeq ! Pertaining to FY, 2023-24 in the opening
palanc® S to be rectified with proper reconciliation
pifference & totaling error pertaining to Ry 207¢.54 20
3 ort of Rs 13582.01 & 7270.02 respectively has 21-22 reported in the last year

rep i notb
;s carried forward in the Bank Reconciliatign Statement b;ESL%orrected by the ULB. Same

yLB has received Rs 7717000.00 from unj

; . dentifi
b -ments has been received is not known to the ULB ed sources, fr9m \'Nhere these
P ULB & in the absence of clarificatj ; - As per explanation given to us by
o & t on of receipt same has been taken on receipt side
of receipt & payment account by the ULB.
5, Non recovery ocf tax;as
= 1 odi ULR) ,
Urban -C'Cﬁlf?_ 1es ¢ tBJI arns revenue from their own resources through taxes, rent,
fees, 1SSU€ Okl:censes 1:3 C. n.test check of Nagar Parishad as of 31 March 2024 a sum of
Rs 59.25 Lakhs (as shown in Table Below) plus Interest & Penalties were outstanding
against the taxpayers, although the ULBs had powers under section 165 of Madhya
pradesh Municipalities Act; 1961 to approach a Magistrate to seek orders for recovery
by distress and sale of any movable property of attachment and sale of immovable
property belonging to defaulters, however they had not invoked these power to recover
the outstanding taxes. Failure to invoke its powers resulted in non-recovery of
outstanding taxes and resource crunch, leading to hindrance in development works.
N ecovery of dues
Due amount | Receive Recuc::ere 4 - Reun_ % St Total
recoverabl | d From d Due Curren urren chveLe ° un-
Type of Tax : Receive | d due of Recover
e on Previou for More t Due d Cliteant v recovere
01/04/2023 s Dues than a Year d amount
Year
jampatti Kar 842134 164858 677276 464072 202222 261850 367080 939126
imekit Kar 1626307 132863 | 1493444 | 235020 | 49980 185040 182843 | 1678484
hiksha Upkar 127903 39569 88334 115211 | 48129 67082 87698 155416
‘a0ariyaVikas
Jalkay 684876 82724 02152 | 624600 | 270484 | 354116 | 353208 956268
?2::311 e 20178 8148 12030 | 893960 | 806235 87725 814383 99755
Jther T, 45 662639 lzgzm 244124 | 957928 348643 | 1620567
ax 04
e 167238 - 5 | 376487 | 1714245 | 2050629 | 2320174 | 5925042
lota) 4480342 605929 | 387441 4
HEAs 59.25
w‘iﬂiﬂe_ﬂdammm Q«,‘}'f‘"“‘f“a‘_\ A A
A
m - - -
BlPage ARSI jo 3 aa@ ;’.nﬁ"_ v{ﬂ s

]

ST qloaE gRET

R
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& Scanned with OKEN Scanner




Rupa Sekar & Associates
CHARTERED ACCOUNTANTS

A +91-9827592050, 7000791228

/ —————__E___\*_‘ﬂ Patelrajesh2006@gmail.com

(ULB: AAR PARISAD CHURHAT
w cpuditor: _ RUPASEKAR & ASSQCIATES, Chapye
pe 0 — !!Mnmm fol e i e allls
f ificati ; T !
m—— .[ ::er;fs pef;u[i}g E}’;E::,dltures | 1(.)}-"Serffal'io_ns were | Vouchers should be
gypenditt - directives, and rules under ! [;So:if rllr; bzrrzif in ' ac}equately supported
| 2l schemes and entriesof | anpegyre 2 ofaudit | Eﬁflii?fms
| e:fpent.iltures in cash book, report attached ) | should be c-orrectl
! Diversion of Funds, financiaj diitedana 4
| propriety of expenditures, |' :: uc_t: dan u
| scheme project wise . r posited on time.
f utilization certificate, [ | ;
| | ,
Jdit of Book Verification of books of | BBsEnTaEEﬁ;}G;;g ) | Required books of
eeping | ar:coun!:s and stores are | listed in briefin | accounts as prescribed I
| maintained as per | point no. 3 of ' under MP MAM Should |
accounting rules, advance | annexure 2 ofaudit | be maintained |
| register and check timely ‘ report attached [ J
| recovery, Bank | 5 [
| reconciliation statement, .' . "
| grant register, fixed asset f ! l
| Register | ’ l
itof | Verify fixed deposits and _—'llL Observations were ir_ﬁﬁl.' e — |
JTDR | term deposits and their | listed in brief in | |
| Maintenance | point no. 4 of ! !
lI | annexure 2 of audit |
; } report attached |
:of Tenders || Verify Tenders/Bids invited | Observations were | Pracedure for Tenders |
lids { by ULB and competitive i listed in briefin | opening and
' tendering procedures ! point no. 5 of | Performance review
|[ Followed ! annexure 2 of audit | shou.ld be carefully
r.f | report attached i monitored.
of G‘r&lfs@_j—vgﬁcat;(;mmr;m — | Observations were | Grantregister should |
[' received from Government f listed in briefin | be updated and
- and its utilization | point no. 6 of | balanced regularly
f ! annexure 2 of audit | with its Utilization
f; | report attached | Certificate.
| Y .
HoA & Al DG

‘@ggﬂe ufveE geae
-Helt (f11.)
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Observatlons related
' to diversion of funds
! has been pointed
! out in point no. 6
| (iv) of annexure 2 of
! report attached 'r

6" hethe |
rglﬂn 0 |I
{rom |
rece‘ipt
Loans 10

wﬂfy
| ,f;l'lyY
| fuﬂds

s

|
revent
penditir® and ! ‘
me | i
mo oné 5Che | |
| /pl'ﬂ]ect to |
arlﬂth‘;"r _

|

percentﬂge I
ofrevenue !

enditure

tablishme
nt, salarys
Uperation&
Maintenance
J with i
respect to
revenue
receipts (Tax |
& Non Tax).

131.03%

(3,27,10,850.00 /
4,28,62,581.00) x 100

"b) Percentage 4.32% ! |
of Capital ;
expenditure | :
wrt Total
expenditure.

O ) R

| (19,53,046 / 4,51,82,499.00)
x 100

Cases of outstanding | ULB should impose

Whether all the

emporary
dvances have
een fuily

ecovered or not.

hetherbank

econciliation
atements is
“Ing regularly
Bpared

_ _____%_L__._

advances have been
| outlined in point no.
| 3(3) of report
attached.

_BRS prepared by the
ULB

| necessary adjustment
| after prior approval of

| NA

strict action to collect |
such amount or make |
I

relevant authority.
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SfULB Nagar Parishad Churhat Annexure C
Nam® Rupa Sekar &
ditor pa Sekar & Associates; Chart,
Nsrﬂe“mu ered Accountants * AmountinRs
..-r-'--—.-.--__ R

/,“ eters Description % of

s00. param! growth | Observation in brief Suggestions

| Auditof Receiptin [Rs,)

ng\re‘mle

| — miaswal{ar 2022-23 2023-24

wasooll

—l—'-'_'-_-_'__
Collections w.r.. last collection | ULB should impose s!:l'lCt
decreased by 46.17%. Poor | penalties and legal acﬂgns

. performance compared to last | to improve past Due
gampatti Kar 55999500 | 3014480 ber pa as p
1 i v 4617 | year but still there is scope to | collections.

put efforts on the recovery of
previous year dues.

L — n - r
Collections wir.t. last collection | ULB should impose sp'lct
decreased by 49.19%. Paor | penalties and legal actions

" i Due
kit Kar 329796.00 5 performance compared to last | to improve past
2 | Same 16757000 49.19 | year but still there is scope to | collections.
put efforts on the recovery of
previous year dues.

| — -
Collections w.rL last collection | ULB should impose strict
decreased by 44.86%. Poor | penalties and legal actions

Nagriya Vikas performance compared to last | to improve past Due
3 | upkar 237804.00 131122.00 4486 | year but still there is scope to | collections.
put efforts on the recovery of
previous year dues.

L -
Collections w.r.t last collection | ULB should impose strict
decreased by 6.95%. Poor | penalties and legal actions
performance compared to last | to improve past Due

4 | Shiksha upkar 112381.00 104573.00 <695 | year but still there is scope to | collections.
put efforts on the recovery of
previous year dues.
Total 1239976.00 704713.00
Gair-Rajaswa wasooli
Collections w.r.t. last collection | ULB should impose strict
. increased by 67.07% which is | penalties and legal actions
g | Bhawan Bhoomi 263398,00 473459.00 7,07 | good. But still there is scope to | to  improve past Due
Kiraya put efforts on the recovery of | collections.
previous year dues.
Collections wir.t. last collection | ULB should impose strict
decreased by 25.83%. Poor | penalties and legal actions
Jal Upbhokta performance compared to last | to improve past Due
6 th'; o 53523500 | 396967.00 |  -2583 | year but still there is scope to | collections.
e put efforts on the recovery of
previous year dues.
Total 818633.00 B70426.00
Grand Total 2058609.00 1575}3},{!’;‘“
Q’.‘_N\“ﬂ.
k)
I s v o, o SR
9 SO AteaE T St

2|Page

c
freu-aleht (?12_2,)
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_BRSASON 31 MARCH 2024 _
AMOUNT |
on 31/03/2024 R
.00
o " 12,55,98,32290_|
: grerenceas on 01 4/2020 between cash book and b

bﬁ';ng ce 1;11 . cence as on 01/04/2023 between cash book and b::i: bbmt (18,74,109:29)
ope = galanc® 2020-2021 oo (87,72.833.89)

P e 13,582.01

(7,270.02)
(1,371.84)
l,‘l'ﬂ' n the bank DOOK DU 3 ed fo 1 the Cash Book
H- Not Cr In Cash Book (21-22) *323200010

A ccived pank 0017867 2,04,906.00
Wﬁtie ived Bank Not Cr In Cash Book (22-23) *3232000100017867 1.96,209.00
|nrsr$t ccived Bank Not Cr In Cash Book (23-24) +3232000100017867 2.02,008.00
mmﬁ;t pecived Bank NOt Cr In Cash Book (21-22) *3232000100021499 136.532.00
Lo od Bank Not Cr In Cash Book (22-23) *3232000100021499 126,182.00
In Iueci\ff'j Bank Not Cr In Cash Book (23-24) *3232000100021499 1,29,831.00
;;'::,ce o Creditted 28/03/2024 b 268 £0,000.00
ey ated 6/7/23 - Totalling Error 11,521.00
Jalanceas per pank booltas on 31/03/2024 1160.13,507.97

Bank Name Account No 31-03-2024 31-03-

o *11391596311 10,37,70,585.78 9,36,90,261.26
oNE *3232000100021499 47,90,005.27 46,60,174.27
oNE *3232000100017867 745291692 72,50,908.92

[PNE____
<81 (FOR) 34979896771 NIL 20,83,915.50
SRl (FDR - PAY JAL YOJANA) 35636506265 2,93,84,623.00 2,76,85,729.00
HDFC *128167844 16,48,377.00 15,99,732.00

TOTAL 11,60,13,507.97 10,56,01,344.45

[ Balance as per cash book as on 31/03 /2024 | [ 12,55,98,322.00 _|
MO0 ACCOUNT OFFICER
NAGAR PARTHAD CHURAHAT NAGAR PARIHAD CHURAHAT

Mo eiEm L.
1 gIEE gIEe
Rr-wllell (#L.8.)
23 I &

ilgc
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NAGAR PARISAD CHURH AT; DISTRICT - SIDHI
RECEIPT & PAYMENT ACCOUNTS

FOR THE FINANCIAL YEAR 2023-24 e
AMOUNT PAYMENT ﬂ.MDU NT
I
11,52,56,061.00 Ipe—
= I ==
D TIVE EXPEN [
3,02,82.402.00 | SALARY & OTHER ALLOWANCES 234'83*145'02
PPE/EPF /GPF 22,83950.0
1.00
LEGAL & PROFESSIONAL FEES 2304005
SANITARY 1,78430.00
7,034.00
3,01,448.00 | REFRESHMENT EXPENSES 17 1000
1,67,570.00 | NEWSPAPER & PERIODICALS _,_._—59;-540—0—
1,04,573.00 | FUEL EXPENSES (PO11L) ____E%
1,31,122.00 | TELEPHONE & INTERNET CHARGES B ____.,__1'-—5‘?0—
3,96,967.00 | ELECTRICITY CHARGES 44,59,53 =0
COMPUTER & PRINTER MAINTENANCE 1*23';;;' o0
OTHER EXPENSES 63'03 £.00
2,03,570.00 | JEEP RENT ,_,__—2347—506'3-{7
1,37,983.00 | TDS/GST TDS o 470 0'00
10518200 | REPAIR & MAINTENANCE . _,__2_'5;&8-1—-'—6—
88.254.00 | FLEX BANNER/ADVERTISEMENTEXP | ____?_-.152_2%%6-
0P TENT 1,45,976,00 | TENT EXPENSES -
BHAVAN KI SAHMATI 1,89,500.00 | CLEANING MATERIAL PURCHASE 05,00
40,324.00 | ] CBRENT HERI
7.160.00 | MANDI EXPENSES [ 4824600
19,810.00 | PHOTOCOPY EXPENSES 9865000 |
766.00 | ELECTRICAL MATERIALS 5,09,000.00
<PPLICATION FEES ~| KOPARA MURM GITTI Z-;i‘;g%g%
SHULABH SAUCHALAYA 14.801.00 | PUTAI EXPENSES 5,00
S/ TAXI STAND 37344200 | MEDICAL EXPENSES 09
VEHICLE MAINTENANCE 4/49,018.00
NAALI REPAIR & MAINTENANCE 9,97,402.00
ROAD MAINTENANCE 14,84,708.00 | AUDIT FEES 35,000.00
RAJYAVITT AYOG ' 15,24,128,00 | HAND PUMP EXPENSES 5:i5-13z-0°
I I5TH FINANCE COMMISSION £3.38,008,00 | BHAVAN REPAIR & MAINTENANCE EXPENSES 8,46,680.00
[ MUDRANK SHULK RECEIPT 6.78,416.00 | ALAEV KE LIYE LAKDI 1,55,173.00
[ VISHES NIDHI [ 250000000 | UNIFORM B4162.00
MULBHUT SHUVIDHA 74,70,750.00 | SWAKCH BHART MISSION 50,000.00
ELECTION EXPENSES 96,500.00
1,00,000.00 | VIKASH YATERA 1,24,055.00
PMAY YOJANA INSURANCE VEHICLE 52,614.00
entified) | 77.17,000.00 | STREET LIGHT REPAIR 5,20,472.00
\%MUUNT CREDITTED (Unidentified) s ATH RELIEF FUND ST556050
r WELDING CUTTING 1,35,427.00
PAY JAL KA BHUGTAN 1,79,586.00
\j P M POSHAN AHAR 1,50,472.00
FIXED ASSETS
TABLE CHAIR 19,208.00
NALINIRMAN KA BHUGTAN 7,67,325.00
NIRMAN KARYAA KA BHUGTAN 5.74,545.00
C C ROAD PCC ROAD NIRMAN 5.57.668.00
Sol\ _ BATTERY 34,300.00
AN A
m
! ) N\HUDCO LOAN REPAYMENT (Principal) 97,796.00
y / ] HUDCO LOAN REPAYMEKT (Intercst) 99,186.00

LTIV
4\ Page N et / %w E{Mf 3{{5&‘0“4

IR Ry graz
@Y%T—znm (a.3,)
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]

SECURITY DEPOSIT RETURN 1,19,890.00

S

R
12,55,08,322.00

(As per Cash Book - An B
17,07,80,821.00 TG : 17,07,80,821.00
| 17,0780

TOTAL

bl

ot fficer

jcipal 0

fhien‘::l:ishad Churhat
r

[0

2024
47122
pate?

25“‘-'1:;-:

: Rupa Sekar & Associates
Chartered Account nts

Chief Accounts Officer
Nagar Parishad Churhat

Patel (Partner)
436862

UDIN - 2masozsm¥ﬂ833

U S0, W 1 ST
Wi aiReE geEs
Bmn-ded (m.2.)
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gevised Abstract Sheet for Reporting on Audit Paras 2023-24 Income & Expenditure Informatian

ULR Type

5

MUNCPAUTY

/"7 REVENUE RECEIPTS
Revenue From Revenue
721 Mun;m, Assigned Grants ;“:é’#%
Revenue Contribution
Property {Unidentrfied)
= & Subsidies
o
/-’ 2 10 11 12
A 145,976 3,02,82402 56,49,166 71,17,000
g

T REVENUEEXPENDITURE

a‘i’d’] RATIONS Wﬁm
OPERATI ]
e i INTERCST & LoAN CARTAL BPEN
ABUSHMENT FINANCE REPAYMENT ENDTURE

i MAINTENANCE | yypqGes (PRINCIPAL} EXP I

[
‘-’_,.‘-F“

4,51,82499

A
=

<

Bip,.. .
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